What Will 2013
Hold for Mortgages?
Last year was an eventful year for the mortgage industry in Canada. When the Canadian government
revised mortgage regulations in July, many potential homebuyers and experts began to speculate
about the impact of these changes on the housing market. Over the past few years buyers have
enjoyed historically low interest rates on mortgages for longer borrowing terms. The new regulations
shortened the maximum amortization period for mortgages to 25 years. What will 2013 hold for
mortgages? We’ll have to wait to find out for sure, but for now here are a few predictions.

People expect rates to
stay the same in 2013…

46

per cent of Canadians feel that
mortgage rates will stay the same
next year, an increase from
30 per cent in 2011.1

But rates may rise slightly.
According to the Canada Mortgage
and Housing Corporation, rates may
begin to rise moderately in early 2013,
with the five-year posted mortgage

5.1 per cent
to 5.9 per cent.
rate of between

2

The Bank of Canada is expected to keep
its key interest rate at one per cent until
July 2013. The Central Bank’s key rate influences

The interest rate outlook depends
on international influences.
However, interest rates will
still be near historic lows.
Interest rates, particularly fixed rates on
5- and 10-year mortgages, are at record lows.3
Discounted mortgage rates have fallen more
than 5 percentage points in the last 20 years.4

A recovering U.S.
economy combined
with increased
household debt
and tightened mortgage rules creates a more
conservative economic outlook in Canada.
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Want a clearer picture of our local mortgage market?
Contact me today for more information.
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mortgage and other interest rates.3

